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Separate paging Is given to this Part In order that It may be filed 
as a separate compilation 


MINISTRY OF INDUSTRJAl, DEVELOPMENT 
(Department of Industrial) 

RESOLUTION 

New Delhi^ the 2nd May 1972 

No. l( 53 )/fi 8 -A.E.Ind.(I). —The Tariff Commission submitted its Report in July, 
1968, on the Fair Selling Prices of Automobile Anclllaries on the basis of an 
Inquiry undertaken by the Commission under Section 12(d) of the Tariff Com- 
.mlsslon Act, 1961 (50 of 1951). Its recommendations are stated below:— 

(i) The study of coats of various units manufacturing automobile ancillaries 
has shown that in most of the units the prices calculated based on 
optimum capacity level are comparable to those ruling at present 
and only In a few cases there occurs a slightly higher margin. 

(11) The D.G.T.D, should collect data on the automobile ancillary industry 
as comprehensively as possible so that the real progress achieved by 
'the indu.stry could be mea.sured. It is equally Important that the All 
India Automobile and Ancillary Industries Association and ancillary 
manufacturers should cooperate with the D.G.T.D. by furnishing 
requisite Information. It is nece3sar.y that uptodate statisLical infor¬ 
mation for such orgaplsed industry should be available for future 
planning as well as for monitoring the progress of the Industry. 
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(III) The All India Automobile & Ancillary Industries Association has done 
good work in bringing out a yearly brochure of statistics of production 
of ancillary items in money value for the year 1961 to 1906. It is 
desirable that quantitative statistics should also be collected and 
published as this would give a more accurate picture of the progress 
of the Industry in as much as the figures in terms of value alone 
are likely to give a disorted picture. 

(iv) Now that the ancillary Indu.stry has developed, it is advisable that the 

automobile manufacturers should coniine themselves, to the production 
of e.ssential items only. The ancillary industry .should also try to 
attract the vehicle manufacturers by offering components at lower 
prices, wilh a.s.sured delivery schedules. 

(v) It is desirable that the vehicle manufacturers and ancillary manu¬ 

facturers should work in close cooperation and that there should be 
close liaison between them. Automobile manufacturers should give 
ancillary producers all the technical assistance when needed. In the 
interest of both the industries, the relationship between them should be 
harmonious. 

(vi) Considering the export potential of the automobile ancillary Industry, 

the Tariff Commi.ssion Is of the opinion that as and when collaboration 
agreement,? come up for renewal there should be some compulsion to 
remove restrictive clauses which hinder exports from India. 

(vll) Full data of the small scale units particularly regarding capacity should 
be maintained by the State Governments. 

(vili) The raw material requirements of the small scale sector should be 
properly assessed and arrangement.? made for their steady supply to 
this sector. 

(Ix) Action should be Initiated to assess the range and size of production 
of different ancillary items existing In the small scale sector. 

(x) No further expansion of the existing capacity to manufacture ancillary 
items by the vehicle manufacturers should be permitted and no licences 
for any replacement of the machinery for the same should be issued 
wherever the ancillary Industry can supply these items to them, 

(xl) It Ls desirable that the producers of such of those automobile ancillaries 
for which raw materials are to be imported should go in for bulk pur¬ 
chases for their own benefit as well as that of the country. 

(xli) There should be active cooperation between automobile ancillary industry 
and the machine tool industry so that most of the requirements of 
machine tools can be made available Indigenously. 

(xiil) Although it is the re.sponslblllty of the automobile manufacturers to 
ensure that the parts used meet their specifications. It does not absolve 
the ancillary,manufacturers of their responsibility in ensuring a uniform 
and acceptable standard of quality, 

(xiv) As every small unit cannot afford to have all the necessary costly equip¬ 

ment to test quality the All India Automobile and Ancillary Industries 
Association should take necessary measures to help such units. 

(xv) It is desirable that all the automobile ancillary units should Introduce 

quality control. 

(xvi) The Sectional Committee of the Indian Standards Institution dealing 

with automobile vehicles may look into the question of standardising 
some non-functional parts of automobiles also. 

(xvii) As research cannot be undertaken r>y the small scale units, the All 
India Automobile Ancillary Tndustrlea Association should take the 
Initiative in this respect 

(xvlll) For a fuller utilisation of facilities at the Central Engineering Research 
Institute, Durgapur, the National Teit House, Alipore etc., greater co¬ 
ordination should be established between them and th^ automobile 
ancillary manufa^’turors 
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(xix) Product design and engineering which Is most essential for the growth, 
of the ancillary industry has been largely neglected in the past. This 
requires to be developed adequately as early as possible, 

(xx) The ancillary manufacturers should explore the possibility of making 
the network of distribution and service faciUlie? more efficient and 
ensure regular flow of parts to the replacement market, 

(xxl) It would be desirable if the ancillary manufacturers print warranty on 
every package as such action would create confidence in the consumer 
regarding the genuineness of the product. 

(xxii) In a few cases the difference between the prices charged by automobile 
inanufacturers and/or their dealers and those charged by the ancillary 
manufacturers for the same items is quite high. 

(xxlil) Automobile manufacturers should reduce the price for the spare parts, 
sold by them to the same Jeyel as those charged by the ancillary manu¬ 
facturers. 

(xxiv) The Government should ensure that restricted imports are confined to , 
older models now operating on the Indian roads as far as possible, 
since the ancillary industry is now well e.stablished. 

(xxv) The measures sugge.sted by the All India Automobile and Ancillary 
Industries’ Association for achieving an export target of Rs, 10 crores 
by 1970-71 may be considered sympatheticaliy, as exports apart from 
earning vajuable foreign exchange would also result in larger scale of 
production yielding economies of scale and thereby reducing prices of 
anciILarie.g. 

(xxvi) On the question of export promotion it is hoped that there will be 
frequent discussion between the representatives of automobile ancillary 
industry and Government so that the dllflculties in the way of export 
could be sorted out quickly in the interest of the country and the 
industry. 

2, In May, 1966, the Tarllf Commission had been requested to undertake an 
enquiry into the production cost of automobiles and to furnish its recommenda¬ 
tions. Report about the fair selling prices of the different types of automobiles 
at present under production in the country. The Commission had also been 
requested that simultaneously with an enquiry into the selling prices of the main 
automobile manufacturers, It should also undertake an enquiry into the cost struc¬ 
ture of some of the major ancillary industries. The Commission submitted two 
reports, one on the fixation of Fair Selling Prices of Automobiles and the other 
on the Fair Selling Prices of Autornobile Ancillarle.s. Government’s Resolution 
on the Report of the Tariff Commission on the fixation of Fair Selling Prices of 
Automobiles was issued on the Ith October, 1969. Based on the recommendations 
of the Commission the selling prices of the three makes of passenger cars manu¬ 
factured in the country were notified on the 21st September, 1969 under Section 
IS'fG) of the Industries (Development and Regulation) Act, 1951. The prices so 
fixed b.y Government were, however, chaUeqged by the car manufacturers in Writ 
Petitions in the Supreme Court, who after hearing the concerned parties recom¬ 
mended the setting up of an independent Commission namely, the Car Prices 
Inquiry Commission for recommending the fair selling prices of the three makes 
of cars manufactured in the country, and submit their report for the consideration 
of the Court. The report of the Car Prices Inquiry Commis.slon which was sub¬ 
mitted in March, 1971, was considered by the Supreme Court and the Court, after 
hearing the concerned parties, delivered Its judgment on the 24th November 
1971 laying down the principles on which the future selling price of the three 
makes of passenger cars should be worked out and notified by Government. 
Accordingly, the selling prices of the three makes of cars were re-worked on the 
basis of the principles laid down by the Commission and the revised selling prices 
have been notified on the 24th January, 1972. 

3. The intention of Government in requesting the Tariff Commission to Investi¬ 
gate Into the cost of production of some tA the andfiary Industries was mainly 
to ascertain whether there was any substance In the complaints made by the 
automobile manufacturers that the prices charged by the ancillary manufacturers 
for original Equipment manufacturers were exorbitant. On this basic point, the 
Commission’s conclusion Is that, with a few exceptions the O.E. prices charged 
by the automobile ancillary manufacturers cannot be considered unreasonable. In 
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view of this and the fact that the various recommendations made by the Com¬ 
mission in the present Report had been taken into account by Government in 
examining the Commissloms Report on the Fixation of Fair Selling Prices of 
Automobiles, and In the light of the subsequent developments leading to the re- 
flxation of the selling prices of passenger cars in accordance with the principles 
laid down In the judgment of the Supreme Court, Government have decided not 
to take any further action on the various recommendations made by the Tariff 
Commission in its Report on the Fair Selling Prices of Automobile Anclllaries at 
this stage. 


Order 

Ordered that a copy of the Resolution be published in the Gazette of India and 
a copy thereof communicated to all concerned. 


S. M. GHOSH, It. Secy. 


^ 2 qf, 1972 

?To 1(53) /68-l^o yo qwffo (l).—T 
1951 ( 195111150 ) litOTTJ 

TTTJfPT frrlt 3^ 1968 n ^ 

ftrerfti!? f:— 

1. ^l aWN lTH IT ' dd ri gd - f¥~-T?r ^3?rryTHTW yr 

sreim ^ tit wot ^ fii trsfPEf ^ afmr % 

OTOTT TT 5rNY Tif iW w mu W qiViTcfr «ify fOTTT U t 
•ft' OTOTTf U ^ ?lftPF t I 

2. d'h^T^f fWTO ^ TJftrfi %■ OT-qOT ^ 

3TOT WW W % STRif WR OTf^CT OTfr wVl U UTf UUpU 

OTlftr IT TOT OTTTOT OT I OTH ^fiffOT STRWIOTW tniy 

CTVftfH^OTT 5'J1 OTIT^ IT fTTHT 

tT^TOTOTT ^ OTps^T OTTTlfl' ^TT gXl WOT vf)- ?OTTT ^ 
TTf f gt y i-1 I ^ «T^fWT OTTtM % fOTT »n^ Tlvild r^’^OTT WT OTTT OTRft 
Sprl^ ^ OT^ ^f^OTl%STTr «T^OTT OTOTffl OTTWfl' 

^ 1 

3 . Of iTfwd fITiTtfOThTT ^ 1 9 61 ^ 1 9 6 6 

% OjOTHTt' OTf^ ^ OTOTOTT ^ iJcT OTfw ?flOTT SRTfvicl' 

w:% trsm wf fwrr 1 1 ^ otwr: OTf\^ ^ | f% otot titp 

»ft qTpfw W# OTFlfw fw Wffir WtT ^ ^ OTOT^ OTlf^ 
W fwiT OT R^OT %W '(Tihdl RT^vtJ) ^ qlWfVTi' (V^ld TT 

TOT T W R%OT I 
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4, sr? ipT ett I «pt ^rflp^ 

t WTT WIT Tm^rr m 

^sftTf ^ TTft^r RT^ ^iirT JJJJTT?: ^3TWff ^ 

fT'^^TTcinfi W f^TTRiT iTnff ?flT ^TR^SJ I 

5, mf«iTt ^T JTP5fr TT^rmft ycMRsp) ^ 'ttotPrt ^ ^ 
’Em mf PrEE Emg'm tm I ?rriWRT^ 3 ttr^ 

^ trf^’Td iTTBnmr qr ?mt a^En: q?r d'h-ftP^ r^tw ^ 

“Tif^ I TT ^ i\ ^>ff % ^ I fr TEff ^ 'TTTsrrfm Trmtft 

^ tft 'tpt I 

6. WliilM)'(l^d 0 TlftE Pi*<Id ^TRHT 4^ WJid if <,* 91 ^ ^(^'I'l' 

JR E?T I E?ifk ^ ^’m vimrlW 

SPTR' TRT T ^l<ft a Pi m’-tllc-H'^i SITTOt ’Et ETfTTEf?!: [<!(*) I 1 

7. ■’rsq- ETspiT ^ 'JTT f^^iTuT T< tfnm 

8 - 'dwtq q?V q"*4 RET ROT TT R^ R^ R^JRIR RRPTT 'RETT Rlf^^ RRT 
TR ^RTtRDqTRi^?^!rpf[cfrTTT®RRmq?tRT'ft’TTf^ I 

9 . RR^^^jM^RTRTTXRqnT’^MqR V[frRMd R^^ % RRTRR RRTEJRTR 
RRTR % mf RI^ ^ Rpft RTf^ I 

1 0. RTfTRt RRET RTRf T^PrRtT RT^RIT % RRITRR % Pt^T RRRt R^RTR STRRT 
R%T fRERTT RRR SEJRfR R^T Rt RT^nft I rVt Rft ift RfEEE RlftR R 

TR RT^ TR R^' RTupTiT WC^ # ft^fR R | R’t W ^ ^ RfRPRTRR 

Rt R^RfR R^ ift REft Rlf^ I 

11. RS RTRmE I RTRErtRT^ % ^’RfIR% 5 ^'fRR% RRTIR^ % 

RTR TR RTRTR ^YRT TSRT ^ % Pi tiTn inI Rlf?^ ^ RR^ rVt Rl'i'l, 

^ fRR R R?r RtRT ^ ardR RT? I 

12. WiriRtRIS.'d RT'-RM (t rVt RTfftR ^ RREff % ^ RfW R^RtR Rlf^ 

Rlfr RsftR J R ieT RftRRR >MIRyRR.d l R?!' giR ^ ^ RqfR5R RTR ^ «fft’ RT: 
R% I 

13. RRET R RT T RI%' ^'jT RR% Pi fill Eli 4> RiJ’E’T ^ RT R^ ^R RTR RR ^PlRRR 

RTTRT RirPr RliVulRllH RRTTR’^ R>V P^rJtRrtt t fRE^ R? fRTRV lift RRRT 
trp^TR^ RRTTRRff RRT % ^R.'f^ ^ RRnT R?t RT^ % RRTTRR Rft R l P lT R 
?r fRijER R^ Rrm I 

14. ^fR’ ^t^Ri RR^ l[RiRr % Pl^ iJR JEETC R>t RtR RtTT ^ Pi<) RTRRRRt Rift 

’ftRTft RRRfTTift RT RWRT RFRR R^ | RR: RIW ^orRT RTRtRtRTltR 
trpRRft t’>ST^ URtPlHKId ^ ^ RRTT % lt«ERft Rft R^fTRRT RR^ % f^.' 
RlRURRi IPf^RTR RR^ Rlf^ I 
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15- ?rtft ■'MkI-h'HiII'?! ^ I 

J 6. 'PETTIT EFTT ifWT '??>' (Trf^) fW#T 

^ HTR?Eft«iifM % pshiir^l^^ 53 ft % *fnTir % jre tt 
i^l'spwErf^ I 

-1 7 . ^ ^3^ erWir, ffRT Mt ^ EW I WT 

ITFT ^PoTTr ?rRr*ft4r?^ ^ ^ fo?rT jf 

T|^ 'RTft I 

18. t^ftpTTfTE 7, ^ ^ W^ft^T 

«TTf?^ g^ <j f ^| gff'Tn'^gTr3TR>i»fRE % sfk wii)4^r!r5r 

strfETTf^ rttPet Pptt sett 1 

/ 

19^ 3?Tnr, ftssTRE >rfh; 5ft 'JtflMi' f^ntTO % ^ 

Pra^ ^ v( wiiV I I 4«mftCT ir«ftr^ frorr flff 

<.d ^ I 

20. ^qi q^ Flr Hff Hfn<«rd«J( TfST ?flT ^ E *flT WET 

?rr^ ET W T Er q fE n faE cm RfEmrET et5ttt ^ e^ppp 

55 ft W PtePtE TTPETTT 1 

21. W5®r =?? nw sr^^PR' '5%2' 7^: "^^'T»^t" ’arr^' Ttfffr 

'JWlWf’jfr T <#(■ MTHlPiTiRdI' (sTT^ftw) PmW ETRE 

I 

22 . 5 ^ EHdl T iMlilHlqRd 'TcTrwf eIt/TT 3E% ^ci 0 91 c.! ^ttT 41% 

E«rr 3 ^ 4T|^ ^ TrpTErft ^JcTTWf ITTT 41^ 4T% % 

4^T ?rfsR> *EET t I 

2 3. E’lTtRpTTTTE ^'cTR^ff 7% STT^ WT’l 4% 5ri% 4T% TT^EPR J^ff q^T 
3'm47ft4rEf^5rrTf JJcT^TcTTqXEETTRET'Trr^ I 

24. ^ 7 ? Trr? 4 Eft T«r>T 514 ^tfw WtPtE ?"t EEf | ?rE: TTTTR 4TE 

w gfEWT TRET 4rrf^ Pr cEr EiRjfET Ewt qr 4^% 4T% 

Err^f % f'TJt srfcfTf^EE STETTE qft ^ ^EJRf% tV 5Tr% I 

2 5. EW ^f'JYirr sn^'tErw TPE^ft iTHfrETT^rcr ffTTT 1970-71 

ET 10 47% VrfwtfTE^TW 711^47% %f%^f4%R^5?Tr4f <TT ^41- 

TcTT^I^rWTTfTErT 31141'4rf^4!fff4'f4PrfE % 4J>JRTf4%?ft^^ Wi%E ^ 
%Tn4^?Er%'R:Tc'q'T444V5tE%4TcT4T44%T?<TK4?Tif4*R^iR % 414514 
5 >nT 4^4 4314414TER%f 7% 7%4Ef%%t7Eft 41^54 4%^ I 

2 6 . fE7fETrRrETT^7?il'TT^4t4i4I^474TT«f[T 5rR:>fr4TT4 

%4t45n4:fWTTf44i!f 5%llT|41ETr*RfiT4fT1^41»f % Wl% TRfV <RfeiTrR4f 
4% ^41 !ftr 444>1 % f^E if ?ffET TET ERTET ET 4% I 
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2 . 1 966 ii ^ TTTT spT 

fTiVT % f^rr T TTt TTHTT ^ if ST'T’fff^T'in'f^ 

fTT>'^?r^%T>T^rTTr«rT l !TiJdTJFlsr<T'I59‘iU^>TrsiT^W^cTr^‘^%f^T’j;?T^ 'STf'q- 
^WT«rT^^tTtiTrr?r^<V (^^ripE )^^T>Tf^wrirTsrErfTfV5rt^Tv:?r "Ft jRr«rT i 
5tfifr»T ^ ?t frrtf sTifrm^nx^^i ^ TpTTf^r"!; ijft fTO'rfTT ^ % ^rt it ^^rft !rr* 

ff>Tt"rr^ frn-HTTt^ % fT^FT ij?ir %fwT n - ^ !■ I JiwPY ^rnftT "Ft crf^tift- 

% ^r-sRi t^FT f^T^kor ?iTT'-f#t fTqk tt ^ g'Tw 1 4 «r^^, 1969 

"F’t^lTtfsFTrTTrsTT I !q‘iT>r"F't%TiTfT?ft%?TftrR'TT^^f^ T^rftrf !T"Fn: "fI in^ 

^r^'f % fT’FT TiT-Fft sTm^TT ^cfim (fTTi^i sitT MtmT ) ^rfq'fTinT, 19 5 ivt 

srirr is (^7t 2 ifHcrr?T, isee^’t^Rt'FtTf eft 1 f^Fig twit bttt 

StTIT fTtrtfTT fTIT^f "FIT T^TR^t % iiTnUFFT Tlf™" TTIR "FT% 

jft I ^^ertT?TriTr^^^ifr''%T'Teiff^‘tgTir%^rT^Jr^TT^ ft^ arrtijft % 
ftrftF jjtt ^'t f^pwrT^r cptri ^ 'JT'TRf^ % f^Tmef ?rT^ fwt# % 

fFrcrTrTi5;?TTiT?ri'«ft'rTTTr^RTRwRt'r'^>r5T4ftftrsifT5r4ft 1 vRijRsrh'srnTtir 
fTTf^ ITI'^, 1971 ir^Tftir^UtT^-s^TirRfTrFrT aTTr^^TT fsRTTlft fwi W I 
-iTlTr^Tflr ^?TRifErcTT«ffTft5T%% WR 24?r^RT, 1971 ?TT4TfTofq‘ 

krjFTf "Fr fTFT'Jr kiT^ ^titr tt irfsr^ir if ^^tr sri cftTf «fV irot ^Rf % 

t{;?ir "Ff ^ftrinTeiT ¥i:"fr irt ^rfsr^fr^ f"FHT Grr^Trr i jftTf 

ir^TR^Ft 47R‘f^rf4'4!TT?ir?T(4>T^^Rrfir6r?fT5rfiraT^1%!Tf«rRR5iT: ^ fsFin w 
^THWtTT f^Tij;?4^>?TrEr^[^r24^T4Tt, 1972SF't5rR't"lftirf I 

3, STW?^ m4>T fRf f 3: ?TfRSF ^^Ttiff ^ ^(RRFr ^TRrr "Ft ^RR sR 
W?:4)R 4fr IJIJT ?T 4>t gF^rsiRT "FTTT *11 kr ^JTf sPrRtifkT^Fr ^cTTWf ^ 

f^TfRTifJF'rfK^rf $rT(ifi?r^ftTRraVfarTriftfFf4i^'T4R^’f% 
f?r'4^rT%t I ^^eTf^rrfTT^rTReTfTtF"FrfTTR|fTT^®?T'T^’f%>5T(S'rTr!rR>fkT?Fr 
^(rTr^r^f rTr kiTr Rr T^r wto <^0 jjeii ?f^f=TT "f?t ^rr ^fftt i ?lr ^Rr 
?rt4TT fTTti ir TtT ITtf ^"t Tf k'fiT^r ftTFlfRlf 'iFt ^T^FT ^ SErRtTtnXW ^ ^F^lrl 
4?TnrtrfkT SFTT qFftTTftkflH ^ S^ITT ^T WT TR cRT ^ 
■rkFRirTiff T7r klTif RniTFrq- % fTOTT if % ?FJHTT tTWI 4RV 

FT^Fit IJ5T FtR ^ FTTfFTT ^TTF T?! Tt ^ Jtr ^R^FTT ^ 5r?rf«F ?riT>T fflTr 

<RRtjftTI^ qf-^^fT^tsr % Ijsir WR7«ft ^TT^ff fTTtf if "fft "if WenT kPF lfart 

qR r^ "Ft^ ift ^Rsrrf t sfrT qr Frirt f"FqT 11 

w^vi 

?Tr^FaTrrRrTT^f"F^"F5T"fFtt^"F5rfd''fn'i:<!r%Trjr'R if ^TTrfwTqtt^ritderr^^nft 
■af?nTt ^ri^isTT ^>47 qft w ^t ^rr? i 

J^iTo 1(110 effiTj 
H'trw ^F'^ I 
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